Sewer Utility Rate Sufficiency Analysis | City of Renc

SEWER UTILITY
RATE SUFFICIENCY
ANALYSIS

City of Reno
Prepared for: Prepared by:
4
—  DDWL
RENO
1 E. First St. 5510 Longley Lane
Reno. NV 89501 Reno. NV 89511

March 2025



Sewer Utility Rate Sufficiency Analysis | City of Eeno

TABLE OF CONTENTS

1.0 INTRODUCTION ...t sanns 2
2.0 USER RATE DATA AND ASSUMPTIONS............coiummnnnsnmnnnne, 2
2.1 INflation REtES ... e e 2

2.2 0Operating RESEIVES ........c.coeouiieiiiiiie e 3

3.0 SEWER REVENUE REQUIREMENT ... 3
3.1 Projected REVENUES .......ccociiiii i 3

3.2 Projected COSIS.......cooiiiii it 4

3.2.1 O&M Expenses and FOrecast...........ccccccoviiiivnriiiiiiiiiiiiiis e 5

3.2.2 Capital ProfECtS ......vveee ittt 5

3.2.3 EXxisting Debt ServiCe.........cccccueeemiriciiiiiiiiiiiies e 5

3.2.4 NeW Dbt SEIVICE.......c.ccoveeeieeeeeee e e 5

3.3 Projected Revenue Requirement.............cccoiiimmn i 6

3.4 Projected Cash RESEIVES.......cc.ciriiiiiiiiii e 7

3.5 Recommended Rate Schedule..........cooooiiiir 8

4.0 CONCLUSION AND RECOMMENDATION .......ccouiminismissnsnesinssissssiesinies 8

FIGURES

Figure 1: Sewer Cashflow Projections...........cccciviiiiiiiiiiii i 6
Figure 2: Sewer Operating Reserve Projections Under CPI-U Only ..o, 7
Figure 3: Sewer Operating Reserve Projections Under Proposed Rate Adjustments................... 7
TABLES

Table 1: Sewer Fund Preliminary Revenue Adjustments.........cccoeeeiiiiiiiiiiii |
Table 2: Inflation Factor ASSUMPLIONS ...... .o eee e ee e b e i 3
Table 3: Projected System Revenues (SM) .....cocoi it s 4
Table 4: Projected System EXpenses (M) ...c...oiiiiiiiiiiiiiiiiviniiis s e s 4
Table 5: Repair and Replacement Capital Outlay (SM) .......ccoooiiiiiiiiiiiniiiiniiiseeeine e 5
Table 6: Sewer Fund Proposed Revenue AdJUSIMENtS ... 6
Table 7: Proposed 5-Year Rate Schedule (Monthly) ..., 8

APPENDICES

Appendix 1: Rate Model Worksheets

DOWL Page ii



Sewer Utility Rate Sufficiency Analysis | City of Reno

EXECUTIVE SUMMARY

The 2024 Sewer Utility Rate Sufficiency Analysis was commissioned by the City of Reno (City)
to assess the sufficiency of the City’s current sewer user charges as defined in Reno Municipal
Code 12.16. This analysis updated the digital rate model used in the 2022 analysis with the
following data:

e Fiscal Year 2025 (FY 25) Budgeted Revenues & Expenses
e 20-year Capital Improvement Program (CIP)

o FY 25 Customer Statistics

e 40000 and 40001 Fund Balance information

e Growth Trends, Inflation Escalators, Staffing and Equipment Needs, and other Programs
or Factors that influence utility financial performance

Since October 1, 2016, the City of Reno sewer user rate has adjusted annually by an amount
equal to the increase of the Consumer Price Index-All Urban Consumers (CPI-U) for the west
urban area, as published by the Bureau of Labor Statistics. This analysis found that user rate
revenues under the existing rate structure will not be able to fully fund annual operating
expenses, capital outlay, future debt service payments, and meet operating reserve policies
without adjustments above and beyond CPI-U. The adjustments proposed in Table 1 are
recommended to be implemented starting in FY 26.

Table 1: Sewer Fund Preliminary Revenue Adjustments

| | FYy25 | FY26 | FY27 | FY28

Rate 0, 0,
Adjustments CPI-U 8.0% 8.0% CPI-U CPI-U CPI-U

' All data presented in this report is from mode] v8.1

A Page |

" DOWL



Sewer Utility Rate Sufficiency Analysis | City of Renc

1.0 INTRODUCTION

DOWL investigated the sufficiency of revenue generated from the City’s sewer utility’s user
rates. The user rate study period in this analysis is 5-years or through FY 30. All rate model
calculations are based on a fiscal year starting on July 1st of each year and ending on June
30th of the following calendar year.

The goal of this analysis is to confirm a financial plan that ensures funding for annual operating
expenses, capital outlay for repair and replacement projects, maintaining adequate levels of
cash reserves, and minimizes the need for future user rate hikes. The following objectives were
used as guiding principles in the preparation of user rate analysis:

= Recurring expenses should be paid by recurring revenues.

= The Operating Fund shall maintain a minimum Operating Reserve equal to 60 days of
utility operating expenses.

These goals and objectives are referenced and expanded upon throughout each section of this
report.

2.0 USER RATE DATA AND ASSUMPTIONS

The City provided fund statements, historical financial reports, budgets, and other financial
information regarding the sewer utility for FY 23 thru 25. This information was used to develop
long-term financial projections for the sewer utility. This report presents a 5-year financial plan
and proposes rates through FY 30. The assumptions used to evaluate the financial stability of
the utility were developed in coordination with or provided by City staff. Assumptions such as
future inflation factors, customer account growth rates, and beginning cash balances are
summarized in this section.

2.1 Inflation Rates

To prepare the 5-year financial plan, inflation factors are applied to future revenue and expense
projections over the study period. The inflation factors used, shown in Table 2, were developed
collaboratively with City staff. These factors are considered conservative estimates of future
economic conditions, based on historical data. The CPI-U is assumed to escalate by 3 percent?
annually. Based on City financial records, labor cost and benefits cost inflation was assumed to
escalate by 5 percent annually. Customer growth is anticipated to increase at 1 percent annually
throughout the study period.

2The CPI-U increase was 2.5% for 2024 The running 5-year annual average for the west region from 2020 thru 2024
is 4.1%

N
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Table 2: Inflation Factor Assumptions

Key Factors | Inflation Rate per Year
General Cost Inflation (CPI-U) 3.0%
Construction Cost Inflation (ENR-CCI) 3.6%
Labor Cost Inflation 5.0%
Benefits Cost inflation 5.0%
Customer Growth 1.0%

2.2 Operating Reserves

The City maintains reserve funds from user rates under Operating Fund 40000. Based on the
City’s financial records, the Operating Fund’s beginning cash balance in FY 25 was $108 million
(M). Maintaining a cash balance that allows for variability in revenues and expenses, on an
annual basis, can be accomplished through adequate funding and using reserves to
compensate for annual shortfalls. City policy currently requires the fund to maintain at least 60
days of operating expenses as its Operating Reserve with a goal of 120 days of operating
expenses.

Per rate model projections, the minimum reserve increases from $9.8M in FY 25 to $12.9M in
FY 30.

3.0 SEWER REVENUE REQUIREMENT

The revenue requirement presents the relationship between revenue collected from user fees
and the costs incurred to serve those customers. This study performs an analysis over the 5-
year study period and is used to determine the approximate rate adjustments needed to support
projected expenses and capital improvement projects.

3.1 Projected Revenues

The City’s historic actuals for FY 20 through FY 24 were reviewed for this study. The City also
provided the FY 25 budget. FY 25 was selected to be the starting point for revenue projections
for nearly all revenue and expense items. Approximately $87M is projected to be collected in
rate revenue and an additional $9M collected from non-rate revenue sources in FY 25. Table 3
shows the projected revenues from FY 25 through FY 30. Considering the customer growth and
inflationary factors described in Section 2.1, total projected revenues will increase to
approximately $106M by FY 30 without any additional rate increases.

DOwWL Page 3
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Table 3: Projected System Revenues ($M)

Revenues : FY2s5 CY26 CY27 CY28 CY29 CY30

Rate Revenues $ 86.97 $ 90.45 $ 94.08 $ 97.86 $101.79 $105.87

Additional Revenues
from Rate Adjustment

Miscellaneous
Revenues

$ 452 $ 964 $ 1003 $ 1043 $ 10.85
$ 9.00 $ 8.28 $ 2.76 $ 283 $ 29 §$ 2098

Total Revenues $ 95.97 $103.26 $106.48 $110.72 $115.12 $120.17

3.2 Projected Costs

Sewer fund expenses consist of sewer operation and maintenance (O&M), capital outlay, and
debt service expenses. Similar to the revenue forecast, FY 25 was selected to be the starting
point or basis for the projection of system costs. Table 4 below shows the projected expenses
from FY 25 through FY 30.

Table 4: Projected System Expenses ($M)

Expenses | FY25 FY26 FY27 FY28 FY29 FY30

O&M $ 59.32 $ 62.26 $ 65.50 $ 70.73 $ 7443 $ 78.32
Affordable Housing - $ 11323 - - - -
Capital Outlay $ 63.89 $ 41.71 $ 7237 $ 61.40 $ 32.99 $ 34.78

Existing Debt Service $ 152 $ 029 - - - -
Future Debt Service - - - $ 0.986 $ 4.21 $ 4.21

Total Expenses $124.73 $115.57 $137.87 $133.11 $111.63 $117.32

¢ The Sewer Operating Fund intends on taking a deduction of $11.318.399 in FY 26 to account for reduced
connection fees collected from Affordable Housing projects since FY 22.

“ DoOwlL Page 4
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3.2.1 O&M Expenses and Forecast

The City's O&M expenses consist of ongoing annual costs which can generally be classified as
collection, sewage treatment, and administrative. Over the 5-year study period, the total sewer

O&M expenses are projected to increase from $59.3M in FY 25 to approximately $78.3M by FY
30.

3.2.2 Capital Projects

The City developed a 20-year CIP to address the needs of the system. Repair and Replacement
projects maintain the system infrastructure and the capacity that is currently in place for existing
connections. As the system ages, the City makes regular investments to maintain the integrity of
its facilities through user rate revenues. With the exception of the projects listed in Section 3.2.4
all other Repair and Replacement projects will be funded through the City’s reserves. The 5-
year CIP is displayed in Table 5.

Table 5: Repair and Replacement Capital Outlay (§M)

FY25 FY26 FY27 FEY28 FEY29 FY 30

CIP funded by Rates $ 63.89 $ 76.71 $ 103.27 $ 61.40 $ 32.99 $ 34.78
Grant Funding $ 205 $ 5.59
Loans - $ 35.00 $ 30.90 . - -

Total Capital Outlay $ 61.84 $ 36.11 $ 72.37 $ 61.40 $ 32.99 $ 34.78

3.2.3 Existing Debt Service

The City has one outstanding debt obligation that is specific to user rates under the 2016 Sewer
General Refunding Bond. The annual debt payments decrease to $1.5M in FY 25 and retire in
FY 26 following a $0.287M payment.

3.2.4 New Debt Service

The repair and replacement CIP in FY 25 thru FY 28 is approximately two to three times the
average year in the current 20-year CIP. Because of this condition, the City intends on
assuming debt obligations for the following projects:

=  TMWRF Dewatering Facility $30.9M
= Advanced Purified Water Facility (APWF)  $35.0M

Annual debt service payments of $1,972,794 are expected to commence in January 2028 for
the TMWRF Dewatering Facility and payments of $2,234,499 for the APWF will begin in July of
2028.

DOWL Page 5
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3.3 Projected Revenue Requirement

As seen in Figure 1, revenues under the existing rate structure are not able to fully fund annual
operating expenses, capital outlay, and future debt service payments without adjustments. The
revenue adjustments stated in Table 6 will allow the sewer utility to meet Sewer Fund financial
policies across the entire study period.

Table 6. Sewer Fund Proposed Revenue Adjustments

| FY25 | FY26 FY 28 | FY29

Rate o o A .
Adjustments 2.5% (CPI) 8.0% 8.0% 3.0% (CPl} 3.0% (CPl) 3.0% (CPI)
$160,000,000
$140,000,000 ) s===== C|P Expenses

$120,000,000 New Debt Service

$100,000,000
s Existing Debt Service
$80,000,000
=== Annual Operating
$60,000,000 Expenses
$40,000,000 = = = Revenue Under Existing
Rates
$20,000,000 = Revenue Under Proposed
5 Adjustments

2025 2026 2027 2028 2029 2030

Figure 1: Operating Fund Cashflow Projections
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3.4 Projected Cash Reserves

As shown in Figure 2, without revenue adjustments the sewer utility will deplete cash reserves
and start operating in a deficit starting in FY 28.

$150,000,000 40000 Fund
$100,000,000
$50,000,000
S- — o . l I I
$(50,000,000)
${100,000,000)
2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
Goal Reserve Requirement E Minimum Operating Reserve
Beginning Cash Balance ® Ending Cash Balance

Figure 2: Sewer Operating Reserve Projections Under CPI-U Only

As shown in Figure 3, revenue adjustments proposed in Table 6 will allow the sewer utility to
meet all financial policies across the entire study period.

$120,000,000 40000 Fund
$100,000,000
$80,000,000
$60,000,000
$40,000,000
$20,000,000

$.

2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

Goal Reserve Requirement ® Minimum Operating Reserve

Beginning Cash Balance M Ending Cash Balance

Figure 3: Sewer Operating Reserve Projections Under Proposed Rate
Adjustments
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3.5 Recommended Rate Schedule

The schedule presented in Table 7 applied the recommended rate adjustments to the existing
rate structure.

Table 7: Proposed 5-Year Rate Schedule (Monthly)

Customer CUMent v o6  FEY27 FY28 FY29 FY 30

Rate
Residential $58.28 $62.04 $67.98 $70.02 $72.12 $74.28
Multi-Family $47.80 $51.62 $55.75 $57.43 $59.15 $60.92
EammEical $58.28 $62.04 $67.98 $70.02 $72.12 $74.28
(Base)
Commercial® g ;
oor kaal) $9.10 $9.83 $10.61 $10.93 $11.26 $11.60

4.0 CONCLUSION AND RECOMMENDATION

Based on the results of the sufficiency analysis, it is recommended the City adjust all user rates
by a fixed total of 8 percent in FY 26 and FY 27 then continue annual CPI-U adjustments
starting in FY 28. As seen in Figure 3, the City’s ending cash balance will be above the
operating reserve minimum at the end of each year studied. Table 7 provides the recommended

5-year user rate schedule.

¢ Strength of waste footnote

i
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City of Reno

Sewer Utility Rate Model
Assumptions

Alternative 1-1

General Assumptions

Study Details
Enter Current Fiscal Year 2025
Duration of Study Period (Years) 10
Assumed Residential Flow (gpd) 165
Assumed Multi-Family Residential Flow 41
Fixture Units per SF Residential 2167
Commercial Fixture Units Per Commerclal Cust 50
Multi-Family Average Unlts 358
Flant Capatity Detalls
TMWRF Current Capacity 34 MGD
TMWRF Total Capacity altes Exparion LL3 3 MGD
RSWHF Curront Cagatity 2 MGD
FSWRF Total Capacity alter Expanson [ MGD
TIMWAF Pormittied Capacity az MGD
Sparis Share 31.37%
Financial Policies 2025 026 2027 2028 2029 2030 2031 2032 2033 2034 2035
Qperating Resarve
2025 2026 1027 2028 2029 2030 2031 2032 2033 2034 2035
Minlmum Ogerating Account Balance 60 days; 2 manths [ 9751516 | 5 10,235,040 | & 10,767,286 | 6 11,626,569 | & 12,235.557 | & 12,875,262 | & 13.547,219 | 5 14,253,004 | § 15.363.259 [ § 16,195,641 [ § 17,010,266
Goal Gerating Account Balance 120 days; 4 manths § 19503232 | 5 20,470,080 | 5 21,534572 r 5 23,753,138 | § a4A71,114 | § 25.750,523 | 5 22094438 | 5 28,506,084 [ 5 30726519 [ § 32,391,281 [ § 34,140,531 |
Ec ic Factors that Govern Cost Projecti Notes Applicat) FYE: 2025 2026 2027 2032 2033 2034 2035
1 General Cost Inflation Per average CP) 2000-2028 OBM Miscsllanesus Expenses 3.00% 3008 F008 FJ00% “300% F00%
2 Construction Cost Inflation Per average CPl 2019-2023 fust for reference. see iiem 11 AN A5 i BETS 360% £ i
3 Labor Cost Inflation Per Trish’s projections QM Salaries ond walfieg necds 500% L% 30, S00% Y LY
4 Benefits Cost Inflation Per Trish's projections OFM Benehit Soo% SHr Ll S0k S SN
5 Earnings on Investment Dperavng & Capetul Reserves LN 1% L0 g et ] 1.00% L
6 Trish’s 2% Admin Charge Projection Wik 1008 Pate: 4 TR 2100% LN i,
7 No Escalation Q&M Transbers out and uoderpayments GO oo | 00 Lhices | ot (it
8 General Inflatlon Plus Growth OB CaRt Rate Airveres 4N LR A0 &% 0N a9
9 City Directed 5% per Year ORM Sorvces & Supplied 200 -£00% L, BN S S00%
10 Customer Growth {Multi-fam/Comm) Poe fohn 2% (Q415) Connection fee projected rewerue 109 i e 100 L% 1% 13
Customer Growth {Single Family) Trish's Emall 2/23 Connoction fer projected rovenug Lo Aol 3 \ L0 L0O% 100% 1,50%
11 Cumulative Construction Cost Inflation Al 1o CIP 1508 AN 164056 1230% 800N 2160% 25.20% 2BHON 3240% -36.00%
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City of Reno

Sewer Utility Rate Mode
Operating Fund Revenue & Expenditure Projections
Alternative 1-1

DOWL

I 1 1 | I | I TR JPv— | B Dwrry I | Bui
Aevenues Priemien Vilbes Lo T T T T T T gl suprigavien | 20 | mur | ma | mm | mm |
Servicr Charges
Sewer residential amr Gemeral inHation Plus Growth $ . 33117 § 4106403 $ 4277008 4 S0B93,041 §  52,732400  Buagel 2025 Value 4 52732400 $  b48u/516 % 570682/4 % 5936R125 % 61/60060 3 542490615
Sewer commercial ome Genaral inflaton Plus Growth § 0 DASLTIS S 12658420 § 12805585 1 4000000 § 15125600  Budges 2025 Value 3 15125600 5 15735162 & 16363289 5 170289/1 § 1715239 5 18429163
Sewer resdential capial [ T Y ST 4 IM499260 $ 19331333 § 20,147 43 4 1700000 § 24318320  Budger 2025 Value 3 24418520 % 25,402,580 § 2642611 § 27441291 % 20.599,190 % 29.751,737
Sewer commercial capial Sarrel sk Pl Gepee 6340219 S 5947383 § 5065429 % 6700000 % 7,200,200  Buugct 2025 Volue s 7200200 % 7.490,368 % 7392230 % 8106257 % 8432939 § 8772786
WD Chy st El ot G ML L b @226475 5 (01,793 § (0.871,362) § 12033570) §  (REIFIISW  Maserd BB ar % 1122973205 % (12,792,902 & 13308456} & (13624787} & (14.402.732) ¥ (14.983,162]
Washoe cty swr pils commercial Ganeral inflatlon Plus Growth 1 (€14,979) § sILNm $ (892.320) § (L206545) §  (1003,158) Budget 2025 Value 3 (1003.158) % 1,003,585) % (1085642 5 (1.129,293) & (1,144,908] & {1222,256)
No Esculation Budgel 2025 Value 3 5 1) 1] 3 3
Budel 2025 Value 4 S [ 3 ] S
AW Hale R Tarwra eRata P Dot s L L] +
Budgel 2025 Value * B $ 5 13 3
Adrown Charge Frivh s T Al Dage Prommcten s 746260 § IR § 757,700 4 e 8 TIO0W  Budgut 2025 Value 3 790000 5 BOS,800 S 421816 S EICELE IS 855,121 % 412224
Bucar 70k Vr 5 5 ;3 3 s 4
Totol Serwae Chirge § GOADMIET 5 TOMBNEIE §  FISALAN 5 S S1HIALLS §  RRNEEIAZ 5 WLUGLIE 5 90453994 5 94003971 5 97BN NIE 5 GOLTARSIO S ICGEMLLON
L
Envitonmenta) Control Permil Tee General Cost Infiation 3 332493 4 155,301 § 220,000 B «9a71 § 277,400°  Buagel 2025 Value $ 372400 % 188722 400384 5 2395 & 420,067 % 437510
Sewer Lateral Permit Fees. Genersl Conl Infanon 4 158 § 11484 § 10,000 3 &259 § A000°  Buogel 2025 Value 3 6000 % 6,140 3 6365 § 65% & 6/53 & (% 1
Unforcement Actions General Cost faflation 3 4583 § 1900 $ 2,000 4 13510 $ -~ Budgel 2025 Value s 3 3 3 H s
Penallics Prev Wage/Liquidaled Damages Genetal Cost Infltion 3 1494 : 3 2660 § Budget 2025 Value s ] ¥ ] 4 £
Scwcr penalties residenbial Genaral Cont Inflation ] 1685122 5 1468543 § 1,300,000 1+ 1915423 5 1,600,000  Budget 2025 Value 5 1,600,000 % 1648,000 & 1697.480 % 1748363 § 1L.B00ELS % 1.854.839
Scwer penallics commarcial General Cost tnflalion L 94545 § (9a578) § 100,000 5 2835 175,000 Dudgel 2025 Value + 175,000 4 180,250 % 185658 4 191227 4 196,968 % 202,873
Wemhoripment &1l Gamera) Cost infimion 3 322,500 - § 611,440 3 L137484 8 Budgel 2025 Value s 4 S # 5 b
R0 nburseinent pruperty damage Genernl Cost laflation 3 w8 © Oudgel 2025 Valoe 5 3 3 # ] 5
PW Sales of Plany General Cost inflanon Budget 2025 Value 1] 13 3 : ) 5 ¥
Oiner (ncome Genevsl Cort nflation 4 20000 § s ] 42406 5 © Budgel 2025 Value 5 S s ) 4 s
Fedural grants operaling General Cost Inflation » nm L 4 55158 Bugget 2024 Value 5 5 ] 5 4 s
Intergovernmental, Cther Genera| Cast Inflatlon 3 . 2535 § udges 2025 Value 5 S 5 + [ ]
Irivate grants/donations General Cost inflaian £ 3 200000 § Budgel 2025 Value 5 1 5 1] 5 .3
Earmings on investments Gameral Cost Inflation $ LM0TZ2 § 21914 § 5 1765334 § 800000 UserDefined > 4 - 8 R 1 5 ] H 5
Unrealized gainfioss on tvesimaents Genersl Cont fnflaton Budger 2025 Value 3 5 H ] H t]
Federal grants-capnat General Cost Infistion $ 12567 § 20000  UserOcincd>> 4 4 2050000 3 5594175
Sparks 31 37% A/R Dewalenng Debl Service Mo Evcaistion UserDefined >> % 4 £y 3 ¥ 5 HY
Sparks 3360% R/H Dewaler g Dibl Service Ma Escatation User Detined > 4 ) % S 4 s 3
Jeinpotary sewer huukups Ganeral Cost (nRatlon : 95.000 5 [ ETP R 90,000 3 100,000 Budget 2025 Value 3 100000 % 103,000 % 106090 % 109,2/3 5 n2sal % 15,927
Cap Asset thsposal gain/loss General Cost Inflation s {570.6%8) Budgel 2025 Value ] 3 + + 3 ]
Sewer Capilal Assel fransfer {non cash) General Cost Inflalion Buzget 2025 Vatue 3 * 5 3 s 3
Premium accrel bonds nsues Ganeral Cost inflation Budgel 2025 Value 3 3 £l 3 5 tl
Iransfer iom Sewer Capinal bund General Cort tnflation s 2619021 $ 1519329 § 2.434.661 § 262680 $§ 4333516  Buugel 2025Value & i 4333516 % 3 El £ £}
Fersonal property sales/disposal General Cosi inflation [} 7919 Budget 2025 Value 3 Y 3 3 3 3
Praceeds issuance of debt General Cost Infurtion $ 70000000  UserDehned>> 3 3 5 3 4 [
Washie (hy Ve Sl eake No Escalation 1 40000 s 184233 § 200,000 i 1458 § 150,000  Budgel 2025 Value 5 160,000 % 160,000 % 160,000 & 160000 & 160,000 4 160.000
Sicad Truck Fill Ae-use. Na Eveaation s 9,763 § 30,000 H 15986 5 25000  Budgel 2025 Value 4 25,000 % 25000 % 25000 % i 25,000 % s
i Reraiibation Aomar Foe o Dt i3 00004 s 00000 3 b S A g TR Voe % Tee 4 Avhod & AT 4 LS i 3 AFa
Totsl Mnger et Rivenuts 5 G608 3 R4l 5 3300 § 3 RT6N04T 4 POEDLSHE 39001306 5 BIEONN S 1AREN S 5 15018 3 2078105
Yotal Aevenoes 5 MO0 § JRENNGY §  TAOMONT § - B ANGILAST § LhGTEAISH $ 95SANLE 5 SATISIIY 4 SEANESE S IOOEAAENY § IG4EENNLY 3 IDNBASTL
[ [ I | 1 [ Sudgel  [heiers Propelor  |Ubis Oevrtide | Peomition vaber |
Expenditures Figrben Mathint e | oo | sam | 003 [ wem | sew | 3o | | m_ | T . |
O&M Lapriises
Salanes and Wages Labor Cosi lafiation B 64421 3 7172038 § 7,016,794 3 10081595 % 11,266,132 Budger 2025 Value $ 11266132 § 11829439 % 12420001 % 13041956 & 13634054 & 14378757
Employec denehts Cost Infltion B 3323205 5 229874 600,768 3 77762 § 8315438 Budger 2025 Value 3 AMEIA B 4941210 % 035270 % u8SZesd & 10350568 § 1088097
Services ana Supphies ity Dircd 5% per Year $ 12443473 3 1686804 § 15744343 4 16796010 § 16089437  Buogol 2025 Value 4 M0WAN b 16904408 & 17749629 & 18637011 3 19568966 3 20547415
Indirect Cosly City Direciad 5% per Yase k] 1315888 § 1626184 5 187110 4 L9649 % 3.077289  Duggel 2025 Value 1 1077,289 % 3231151 % 3392711 % 1562,3a7 & 1740964 & 1,927,087
Helred Employces Insurance No Escaiation 13 mm s 134678 $ 300,000 i 2149 § 500,000 Hudgel 2025 Vulue 3 300000 % 300000 % 300000 % 300000 % 300000 % 300,000
Jount Plant Eapense Tty Dleclad 5% per Yasr 4 15000000 5 12384390 S 15726002 § 163185% | 19756045  budgel 2025 Value % 19756045 § 204384/ §  217BL0AD B 22870092 % 2401359 3 25214208
11 ali Adgilional Funding Hequests are Funded Ganeral Cos Inflation Budger 2025 Value [ + 3 ] ] 3
Teansfees Out {1 und 4D0L, for Debi Service) No Escaistion 5 armon $ a7suon § 175100 $ 112000 § 112000 Budget 2025 Value H 112000 % nzowo 4 112,000 4 112000 & 112000 4 112,000
Bgin ente UNdEmamteL No Escatation & 5200000 Budgel 2025 Value : 1 3 5 L]
Transfer 1o Samlawy Sewer Capitaf fund No Escalation § 25000000  UseiDefincd>> & H 3 3 3 i 3
New Key Slalfing {Salaries » Benelus) No Escaation 4 - User Defined > s 5 701975 3 non % 113921 % a6 & LY
Rebate Program No Escalation 3 user Defined >> & 500000 % 5 3 ] s 5
Ioint Plant Espense Ollser due (6 Septage Rale Increase General Cost Inflatian + . UserDefined >> & 11.000.000] 3 3 (1000000] % (1030000 % (10609001 § (10927271 § (1125509
@ Growlh Relatcd Siaffng No Escaialisns User Defined >> 3 197,816 % 405522 4 625592 4 asaued 4 1105408 % 136,525
£ & NewEqupment No Escalauion User Defined >> $ 5 42000 % § ] 4
S5 APWFOperations No Escalation User Defined > + ¥ 3 3 [RETEIVEN 1791078 & 138
H 5 0 Na Escalauan User Defined >> 3 L) » 4 s L
8 & Nowvenicle DEM 1 Replacement Cost No Escalaion User Detined > 3 ] (1504 & 23764 5 36504 & 36943 4 37.3%
st Salariet sod Wages 5 GRMILNA 5 €11 3 ol % T AL 3 MIGHI T WL 3 GLHADS 3 e 5 mimDs 8 s §
5 i
Tad Expenditures. 5 dbRILIGE 41180019 5 30m19.000 5 3 saiMiion 5 BaiEgIAl 3 SN6is7 3 40260050 5 45500531 §  J0TIeN § MAMLS 5 IRIIESCH

Parlell




City of Reno
Sewer Utility Rate Model A

Capital Funding Plan ' D D W I_

Alternative 1-1

CIP Expenditures FYE 2025 2026 2027 2028 2029 2030
Project Costs Dedicated to Repair and Replacement S S S - S - S - S -
Project Costs Dedicated to Expansion $ - $ - 8 - $ - S - S -
Total CIP Expenditures to be Funded $ - S - S - $ - $ - $ -

Capital Funding Plan FYE 2025 2026 2027 2028 2029 2030

Funding Sources for Alternative 1-1 - Director Recommended:

Connection Fee Grants S 450,000 $ = $ 1,564,725 S - S - S -

User Rate Grants S - S - 8 - S - S - 5 &

[Not Used]

Connection Fees S 18,090,598 $ 10,944,767 S 56,604,855 S 21,798,496 S 2,420,698 S 18,514,456

Capital Reserve

CIP Offset

[Not Used]

Connection Fee Loans S S 35,000,000 $ - ) E S - S -

User Rate Loans S - S 35,000,000 $ 30,900,790 $ - S - S -

Bond Sales S . S - S - S - S - S -
Total CIP Expansion Funding Resources $ 18,540,598 $ 80,944,767 $ 89,070,370 $ 21,798,496 $ 2,420,698 $ 18,514,456
Total CIP Funded through Rates $ (18,540,598) $ (80,944,767) $ (89,070,370) $ (21,798,496) $ (2,420,698) $ (18,514,456)

Page 1 of 1



City of Reno

Sewer Utilty Rate DOwWL
Model
Capital Improvement
Plan
Alternative 1-1
Project Type |Project Name Service Area :e:le::el:n/em |% Expansion 2025 ‘ 2026 ‘ 2027 2028 2029 2030 ‘ 2031 ‘ 2032 ‘ 2033 ‘ 2034 2035 ‘ 2036 ‘ 2037 2038 ‘ 2039 ‘ 2040 ‘ 2041 ‘ 2042 2043 ‘ 2044 ‘ 2045 5 - Year CIP Cost |10 - Year CIP Cost 20 - Year CIP Cost
Collection Condition [Sewer Pipe Rehabilitation Program AL 100% 0% $ 4300000 § 1243000 § 17,152,000 $ 17,728,000 $ 18304,000|$ 18,880,000 $ 19,456,000 $ 20,032,000 $ 20,608,000 $ 21,184,000 $ 21,760,000 $ 22,336,000 $ 22,912,000 $ 23488000 $ 24064000 § 24640000 $ 25216000 $ 25792,000 $ 26,368,000 $ 26,944,000 $ 88796000 $ 191836000 § 413,596,000
Collection Condition nflow/Infiltration Removal Program AL 100% 0% $ § 2072000 § 2148000 § 2216000 $ 2288000($ 2360000 § 2432000 § 2504000 § 2576000 § 2648000 § 2720000 § 2792000 $ 2864000 $ 2935000 $ 3008000 § 3080000 § 3152000 § 3224000 § 3296000 $ 3368000 § S 1L080000 § 23960000 § 51,680,000
Collection Condition ~[Sewer Manhole Rehabilitation Program ~ [ALL 100% 0% $ $ 1036000 § 1072000 $ 1108000 $ 1144000$ 1180000 $ 1216000 $ 1252000 § 1288000 $ 1324000 $ 1360000 § 1396000 $ 1432000 $ 1468000 § 1504000 $ 1540000 $ 1576000 § 1612000 $ 1648000 § 1684000 $ § 5540000 $ 11,980,000 $ 25,840,000
Mil, 2nd, Moana, North Valleys, and
Collection Capacity IMcQueen Interceptors (ALL 30%| 70% $ 13,200,083 $ 3,677,800 $ 3,805,600 $ 3,933,400 $ 4,061,200 |$ 4,189,000 $ 4,316,800 S 4,444600 S 4,572,400 S 4,700,200 $ 4,828,000 $ 4,955,800 $ 5083600 $ 5211400 $ 5339200 S 5467000 $ 5594800 $ 5722600 $ 5,850,400 $ 5978200 $ $ 32,867,083 $ 55729083 § 104,932,083
Septic to Sewer lIsland 8 Septic to Sewer [TMWRF 0% 100% $ 1,728,000 $ 6216000 $ 6,432,000 $ = = [s =S -8 -8 -8 -8 -8 -8 -8 -8 -8 ] -8 -8 -8 -8 $ 14376000 $ 14376000 $ 14,376,000
Lift Stations IMiscellaneous Capital Improvements |ALL 100%| 0% $ 5300000 $ 5490800 $ 1,072,000 $ 1,108,000 $ 1,144,000 |$ 1,180,000 $ 1,216,000 $ 1,252,000 $ 1283000 $ 1,324,000 $ 1,360,000 $ 1396000 $ 1,432,000 $ 1,468,000 $ 1504000 $ 1,540,000 $ 1576000 $ 1,612,000 S 1648000 $ 1,684,000 $ $ 15,294,800 $ 21,734,800 $ 35,594,800
Treatment S::::;;s:;c“"m“"d steel [TwRE 100% 0% $ S 0§ 1554000 § $ 1662000 § $ 1770000 § < $ 1878000 § - 0§ 1986000 § - $ 209000 § $ 220000 § -5 231000 § $ 2418000 § -5 252000 § $ 496000 $ 8850000 § 20,400,000
Treatment [Pump Station Paving Project [TMWRF 100%| 0% S 70000 $ S $ S s $ -8 $ $ 5 -8 $ 5 s $ $ 5 H $ s 5 70,000 § 70,000 $ 70,000
Treatment |Contingency [TMWRF 100%| 0% $ 790,775 $ $ $ $ S $ -8 S $ $ -8 S $ $ $ S $ $ $ $ $ 790,775 $ 790,775 $ 790,775
Treatment INitrification Tower Rehabilitation [TMWRF 100%| 0% $ -8 $ $ -8 $ $ -8 $ $ $ -8 $ $ -8 -8 $ $ -8 $ $ $ -8 -8 -
Treatment fg:;f::i‘::ﬂ""”‘”“"“"““'“V"'""“ IrvwE s0% s0% § s 3108000 § $ - s $ $ - s - s s $ -8 -8 s s $ $ s s $ $ S 3108000 § 3108000 § 3108000
i Pr
Treatment (‘g“e';::]"“‘”‘e“‘”" rocess UPEIR0E iy wee 100% 0% § $ s s s 220008 $ s s s s $ s s s $ § s s $ s S 2288000 5 2288000 § 2288000
Treatment Fluidized Bed Reactors rocess Upgrade |y e 50% 50% $ $ $ $ s $ 11800000 § $ $ $ $ $ -8 s s $ $ $ $ $ - $ 1800000 § 11,800,000 § 11,800,000
(Construction & ESDC)
Treatment :]c‘iiif::j;e:‘ Repair/Cover mprovements |y 100% 0% $ - $ $ < 0§ 1148000 |$ $ -8 -8 $ $ -8 $ s s $ -8 $ $ $ $ S L144000 $ 1144000 § 1,144,000
Treatment Heat Loop Improvements (Design Ph2) [MWRF 90% 10% § $ $ s $ $ $ s s $ 1059200 § $ B $ $ $ s $ $ $ - $ $ 1059200 5 1,059,200
Treatment |Heat Loop Improvements (Construction Ph2) [TMWRF 90%| 10% $ $ $ $ $ $ $ $ $ $ $ 6120,000 $ -8 $ $ $ $ $ H $ -8 $ $ 6120000 $ 6,120,000
Treatment Bleach Building HVAC Project (Construction) ~ [TMWRF 100% 0% $ 1500000 § $ $ $ $ $ $ $ $ $ $ B $ $ $ s $ $ $ B $ 1500000 § 1500000 § 1,500,000
Treatment Filter Process Upgrade(Construction) [TMWRF 75%| 25% $ 12,000,000 $ H $ -8 $ $ -8 $ $ $ $ $ $ -8 $ $ $ -8 $ $ $ 12000000 $ 12,000,000 $ 12,000,000
Treatment feration Basin Tank 14 Rehabitation ITMwRE 100% 0% $ 7,000,000 § s $ -8 $ $ - - $ $ -8 $ $ -8 $ $ $ B $ - $ 7000000 $ 7,000,000 § 7,000,000
((Construction)
Treatment |Aeration Basin Rehabilitation Tank 1B (Design) [TMWRF 100%| 0% $ $ 518,000 $ $ -8 $ $ $ -8 $ $ $ -8 $ $ $ $ $ $ $ -8 $ 518000 $ 518,000 § 518,000
Trestment peration Basn Rehabliation Tank 18|y 100% s s § 6432000 § s s s s s s s s = 5 s s $ $ s s s - 5 S 642000 S 6432000 5 6432000
((Construction)
Treatment |Aeration Basin Rehabilitation Tank 24 (Design) TMWRF 100%| 0% $ -8 $ $ -8 $ $ $ 876400 $ $ $ $ -8 -8 $ $ $ $ $ $ -8 $ -8 876,400 $ 876,400
Treatment eraton Basi Rehabltation Tank 2A [TMWRE 100% %S $ $ $ $ $ $ $ - S 6440000 § $ $ B $ $ $ $ $ $ $ -8 $ $ 6440000 § 6440000
((Construction)
Treatment lAeration Basin Rehabilitation Tank 28 (Design) | TMWRF 100% 0% $ $ s $ - $ $ $ 876400 § $ s $ -8 $ $ $ $ $ $ $ $ $ S S 876400 5 876,400
Treatment oD N TR [TMWRE 100% 0% $ $ $ $ -8 $ $ $ $ $ 7,984,000 § $ - $ $ $ $ $ $ $ -8 $ oS 7944000 § 7,944,000
(Construction)
Treatment |Aeration Basin Rehabilitation Tank 3A (Design) TMWRF 100%| 0% $ $ $ $ -8 $ $ $ $ $ S $ 977,200 $ S $ $ $ $ $ $ -8 $ $ $ 977,200
Treatment feration Basin Rehabltaton Tark 34 [TMWRE 100% 0% $ - $ $ -8 $ $ $ - $ $ $ - - 0§ 293000 § $ $ $ $ $ ) $ -8 $ 2936000
((Construction)
Treatment [New Dewatering Facility (CMAR Onboarding) [TMWRF 70%| 30% $ 1,000,000 $ H s s H $ $ S N S $ -8 S $ $ $ $ S $ -8 $ 1,000000 $ 1,000,000 $ 1,000,000
Treatment Es:c;m“'”"g Faclity (Consruction & e 70% 30% $ -8 $ 64320000 $ - $ $ - - $ $ - $ s s ) $ s s -8 -8 $ 64320000 $ 64320000 § 64,320,000
Treatment INew Dewatering Facility (ICE) [TMWRF 70%| 30% $ 750,000 $ N [ H $ $ S S $ $ $ -8 S H $ $ $ $ $ -8 H 750,000 $ 750,000 $ 750,000
Treatment :’;‘:Zﬂ'ﬁ‘“dg“ Pumping Improvements |y g 100% 0% $ s 828800 § $ - $ $ - $ $ $ $ $ $ $ $ $ $ $ $ -8 $ 828800 $ 828800 § 828800
Treatment :’C”D’:;'j;‘:::f PumpIng IMProvements |y g 100% 0% s s s 326000 § s s s s s s s -8 $ s s s $ s s s $ § 3206000 5 3216000 § 3216000
Treatment IDigester #5 Rehabilitation(Design) [TMWRF 100%| 0% $ = S $ = $ $ -8 -8 $ $ -8 $ $ 1,027,600 $ ) $ $ -8 $ $ $ 9 $ 1,027,600
Treatment Digester # Rehabilitation (Construction)  [TMWRF 100% 0% $ - $ $ - $ $ -8 - s $ $ -8 s $ - $ 6768000 § $ $ - s $ $ $ $ -5 6768000
Treatment IAeration Improvements (Design) [TMWRF 80% 20% $ $ $ $ $ s $ S 0§ 626000 § B $ - 8 $ $ $ - $ $ $ $ $ $ S 626000 5 626000
Treatment |Aeration Improvements Construction [TMWRF 80%| 20% $ S $ $ $ S $ - s - $ 6440000 $ $ - s S $ $ S S $ H $ $ $ $ 6440000 S 6,440,000
Treatment IDissolved Air Flotation Thickener #3 (Design) |TMWRF 0%| 100% $ -8 s $ 1,662,000 $ $ $ -8 -8 $ $ -8 -8 $ $ $ $ $ $ -8 -8 $ 1662000 $ 1,662,000 $ 1,662,000
Treatment :2;‘1‘:2‘:{2;;‘“"’""" Thickener #3 [rvwRE 0% 100% § $ $ $ ) $ 11800000 $ ) $ $ $ $ ) $ $ $ $ $ $ $ -8 $ 11800000 § 11800000 § 11,800,000
Treatment (PG SETHEETS ITMwRE 1004 0% $ S 4662000 § $ -8 $ $ -8 - s s s $ -8 { s $ $ { s $ ) S 4662000 § 4662000 § 4,662,000
(Construction)
Treatment IPrimary Sludge and Digester Piping (Design) [TMWRF 100%| 0% $ $ $ $ S $ 686400 [ s -8 -8 s s $ -8 s s $ $ s s $ $ S 686400 $ 686,400 $ 686,400
Treatment e o and Dieste g TwRe 1004 0% s $ s $ - s $ 2832000 - s s s s $ - s s s s $ s s $ -8 S 2832000 5 28200 5 283,000
Treatment ?;::g‘n?“'“w Sludge sytems 2.3 [TMwar 80% 20% $ - s $ Ss 332008 $ - -8 $ $ -8 -8 s $ $ $ $ $ $ $ S M3200 § 300 S 343,200
Treatment r::::':;‘:;’:;ed Sludge Systems 2 3 [TMWRF 80%| 20% $ $ $ $ $ $ 6726000 § $ $ $ $ $ - $ $ $ $ $ $ $ -8 $ 6726000 $ 6726000 § 6726000
Treatment Primary/Secondary Graity Flow ITMwar 100% 0% $ - s $ - $ $ 972,800 § -8 $ $ -8 - $ $ $ $ $ $ $ - $ S5 omB0 s 972,800
lImprovements (Design)
Treatment e L [TMWRE 100% 0% $ $ $ $ - 8 $ $ - $ 6260000 $ $ $ $ = 9 $ $ $ $ $ $ $ $ $ S S 6260000 $ 6260000
Improvements (Construction)
Treatment Grit Facilty Improvements (Design) [TMwRE 90% 10% $ -8 $ $ - $ $ 1580800 § -8 $ $ -8 s $ B -8 $ $ -8 $ $ $ S 1580800 § 1,580,800
Treatment Grit Facilty Improvements (Construction) [TMWRF 90% 10% $ - s - s - -8 - s - -~ $ 10016000 § s $ - 8 $ $ $ $ $ $ $ $ $ $ -~ 5 10016000 § 10,016,000
Treatment IManhole Rehabilitation (Design) [TMWRF 100%| 0% $ 100,000 $ 207,200 $ 214,400 $ 221,600 S 228,800 (S 236,000 $ $ -8 S $ $ S $ $ $ -8 $ -8 S -8 $ 1,208,000 $ 1,208,000 $ 1,208,000
Treatment [Manhole Rehabilitation (Construction) [TMWRF 100%| 0% $ 600,000 $ 310,800 $ 321,600 $ 332400 $ 343200 |$ 354,000 $ -8 -8 $ $ -8 $ $ _ - S 462000 § - $ 483600 § - § 505200 § $ 2,262,000 $ 2,262,000 $ 3,712,800
Treatment IPipe Gallery HVAC (Design) MWRF 100%| 0% $ -8 -8 -8 - s -5 L ) - s B $ $ - s S $ - S -8 - § 788,000 $ -8 S C ) $ -8 L ) 788,000
Treatment |Pipe Gallery HVAC (Construction) [TMWRF 100%| 0% $ $ $ $ $ $ $ $ S $ $ $ S $ $ S S - $ 4,030,000 $ $ $ $ S $ 4,030,000
Treatment [Buried Pipe Repair/Improvements (Design)  [TMWRF 100%| 0% $ -8 $ $ -8 $ $ -8 -8 $ $ -8 -8 N $ 451200 § -8 $ § 824000 § S $ $ § 1275200
Treatment :‘c“u""i‘:':':’;x”’"/"“"mw'“e"“ MW 100% 0% $ $ $ $ $ $ $ S 876400 § $ $ - $ $ $ $ 1848000 § $ $ $ 3368000 $ S 876400 § 6092400
Treatment [Roofing Replacement (Design) [TMWRF 100%| 0% $ - § S $ -8 $ $ - § 375600 § - $ $ - $ $ $ -8 - $ $ $ -8 $ $ $ $ 375,600 $ 375,600
Treatment IRoofing Replacement (Construction) [TMWRF 100%| 0% $ -8 $ $ -8 $ $ - - 2,060,800 $ $ -8 S $ -8 -8 S $ -8 S $ $ $ 2,060,800 $ 2,060,800
Treatment :’SZ:::]HWDH'WHM nfrastructure e 100% % $ $ $ $ $ $ $ 500800 § $ $ S8 $ $ $ 752,000 § $ $ $ s $ $ S 500800 § 1,252,800
Treatment e oy o and NSRS e 100% 0% $ - 4 s $ -8 s s -8 - s 25700 § s -8 -8 s 73000 § -5 a0 $ s $ $ - s S 256000 5 7330000
Treatment Emergency Generators (Design) [TwRF 100% 0% $ - $ $ $ $ $ $ $ $ $ $ s $ $ $ s $ $ $ - $ $ $
Treatment [Emergency Generators (Construction) [TMWRF 100%| 0% $ -8 $ $ -8 $ $ -8 =8 $ $ -8 $ $ -8 =8 $ $ -8 -8 N} $ $ $
Treatment [WEnergy Natural Gas Line & Iternal Gas (e x| 0% s s s s s s s $ s s s $ $ s s $ $ s s $ s s $ $

[Piping (Design)

Pt



City of Reno

Sewer Utilty Rate DoOowL
Model
Capital Improvement
Plan
Alternative 1-1
Project Type [Project Name [Service Area :e:le::el:ﬂlem |% Expansion 2025 ‘ 2026 ‘ 2027 2028 2029 2030 ‘ 2031 ‘ 2032 ‘ 2033 ‘ 2034 2035 ‘ 2036 ‘ 2037 2038 ‘ 2039 ‘ 2040 ‘ 2041 ‘ 2042 2043 ‘ 2044 ‘ 2045 5 - Year CIP Cost (10 - Year CIP Cost 20 - Year CIP Cost
INVEnergy Natural Gas Line & Internal Gas.
Treatment Piing (Construction) [TMWRF 80% 20% $ S| $ = -8 $ $ -8 = 8 -8 $ = g = g -8 -8 $ - % -8 $ - $ - 8 $ $ $
Treatment [Two Methanol Storage Tanks (Design) [TMWRF 0% 100% $ $ $ - s $ H H $ - s - s H - $ 1116800 $ $ H $ $ $ $ -8 s $ $ S 1,116,800
Treatment [Two Methanol Storage Tanks (Construction) [TMWRF 0%| 100% $ $ $ - S - $ $ $ - s $ $ $ ) - $ 5728000 $ S $ -8 $ $ -8 $ $ $ $ 5728000
Treatment Replace xiting Blowers and Assocated o 100% 0% § $ s s s s s $ s 5 1588800 § -8 s s s -8 s s s -8 $ s § 1588800 § 1568800
Electrical Equipment (Design)
IReplace Existing Blowers and Associated
Treatment Elctrical Equlpment Construction) [TMWRF 100%| 0% $ S| $ $ -8 $ $ -8 -8 $ $ 20,400,000 $ -8 s $ - § $ s $ - § - 3 s - $ 20400000 $ 20,400,000
Treatment |APD Improvements (Design) [TMWRF 100%| 0% $ H $ 643,200 $ -8 s $ $ S B B -8 S $ $ S S $ $ H $ $ 643,200 $ 643,200 S 643,200
Treatment IAPD Improvements (Construction) [TMWRF 100%| 0% $ $ $ - 6648000 § $ $ -8 $ $ $ -8 $ $ -8 -8 $ $ -8 $ $ $ 6648000 $ 6648000 S 6,648,000
Treatment ‘S;:;"nf Primary and Secondary Clarfiers 38\ g 0% 100% § $ $ $ - $ $ -8 -8 $ 2,648,000 § - -8 $ $ $ $ $ $ $ $ $ S S 2648000 § 2648000
Treatment fg::i’;:i;:;“)“a"d5"“"“"’5‘3”""535 [TMWRE % 100% § $ $ $ - $ $ -8 -8 $ $ 20,480,000 § ) $ $ $ $ $ $ $ $ $ - S 24880000 $ 24,480,000
Treatment ISystem 3 Aeration Tank 38 (Design) [TMWRF 0% 100% $ $ $ $ -8 $ $ -8 $ s $ 2,720,000 $ -8 S -8 -8 $ $ $ $ s S $ 2720000 § 2,720,000
Treatment System 3 Aeration Tank 38 (Construction)  [TMWRF 0% 100% $ $ $ $ $ s $ $ $ $ $ - 0§ 23,732,000 § $ $ -8 $ $ $ $ $ $ s - S 23,732,000
Treatment IDigester #1 Rehabilitation (Design) [TMWRF 100%| 0% $ $ $ $ $ S $ -8 S S $ -8 -8 $ $ 1,003,200 $ -8 $ $ $ S $ S $ 1,203,200
Treatment IDigester #1 Rehabilitation (Construction) [TMWRF 100%| 0% $ - s $ $ -8 $ s =8 -8 s $ -8 S $ -8 - § 7700000 $ ) -8 -8 $ $ $ $ 7,700,000
Treatment New Operations Building (Design) MWRF 50%| 50% $ s $ $ S $ $ - s S B $ - s S $ $ S - 4728000 $ -8 S $ $ S S 4,728,000
Treatment INew Operations Building (Construction) [TMWRF 50%)| 50% $ $ $ $ S S $ -8 S $ $ -8 S $ $ $ S - $ 24,180,000 S -8 $ $ S $ 24,180,000
Treatment IDigester #3 Rehabilitation (Design) [TMWRF 100%| 0% $ $ $ $ -5 $ $ -8 $ $ $ -8 $ $ -8 - $ $ $ - 1648000 § - $ $ $ $ 1,648,000
Treatment IDigester #3 Rehabilitation (Construction) [TMWRF 100%| 0% $ -8 $ $ -8 $ $ -8 -8 $ $ -8 S $ -8 -8 S $ -8 - 8420000 $ $ - - § 8,420,000
Treatment [Power Backup (Pre-Design) MWRF 70%| 30% $ 400,000 $ &= $ $ $ $ $ $ s $ H $ S H $ $ s H $ - $ S 400,000 $ 400,000 $ 400,000
Treatment IPower Backup (Design) [TMWRF 0% 30% $ - S 1036000 S $ -5 $ $ -8 $ $ $ B $ $ -8 B $ $ -8 $ $ $ 1036000 $ 1036000 S 1,036,000
Treatment [Power Backup (Construction) [TMWRF 70% 30% $ - S - $ $ 6,648,000 $ $ $ - $ - S H $ - $ $ $ - $ -8 $ $ -8 $ S $ 6648000 S 6648000 S 6648000
Treatment IMOB Lease to Own [TMWRF 70% 30% § S 1,036,000 $ S = 8 s 5 = O $ s 5 -8 $ 5 = O -8 $ 5 S $ 5 $ 1036000 $ 1036000 $ 1,036,000
Treatment IMOB FullScale Master Planning (Pre-Design 7y e 70% 0% § § 1550000 § s s $ $ s s $ $ s s s s s s s s s s S 1554000 § 1554000 § 1,554,000
land Phase 1 Design)
Treatment IMOB System 3 Building [TMWRF 70%| 30% $ -8 - $ 5360000 $ -8 $ $ -8 -8 $ $ -8 S $ -8 -8 S $ -8 S $ $ 5360000 $ 5360000 $  5360,000
Treatment |TMWRF Facility Plan [TMWRE 100%| 0% S S 2072000 $ - s $ $ $ H $ s $ H $ $ $ $ $ s H $ B S 2072000 $ 2072000 $ 2,072,000
Treatment [TMWRF Seismic Phase 1 (Pre-Design) [TMWRF 100%| 0% S S 1,036,000 $ $ -8 S $ -8 $ S $ -8 S $ -8 -8 S $ -8 $ S $ 1,036,000 $ 1,036,000 $ 1,036,000
Treatment IMiscellaneous Capital Improvements - RSWRF [North Valleys 100% 0% S 7650000 $ 62600 $ 326960 § 110800 $ 257,400 | -8 $ $ $ -8 $ 977,000 § 1002400 $ $ $ $ -8 $ $ $ $ 8966760 8966760 $ 10,946,360
Treatment [Swan Lake Irrigation Pipeline Undergrounding |North Valleys 100%| 0% $ $ 4,133,640 S -8 $ -8 $ .S S -8 $ - s -8 $ -8 $ -8 S .S $ S 4,133,640 $ 4,133,640 4,133,640
Treatment 12 MGD Expansion at RSWRF INorth Valleys 0% 100% $ $ $ $ $ $ -8 $ s $ $ $ s -8 s - $ 93632000 $ $ $ -8 $ $ $ $ 93,632,000
Reuse [2 MGD Expansion of APWF INorth Valleys 0%| 100% $ - 3 -8 $ $ $ -8 $ $ $ - S $ $ -8 $ - $ 238,084,000 $ =S $ - § - S $ $ 238,084,000
Reuse [Red Rock Reservoir INorth Valleys 0%| 100% $ $ $ $ $ $ $ $ -8 $ $ -8 H $ $ -8 $ $ $ -8 S $ $ $
Reuse IAPWF INorth Valleys 50% 50% $ $ 72520000 $ = 4 - $ $ -8 - $ $ -8 - $ $ -8 =5 $ - $ -8 = $ - $ ) $ 72520000 $ 72520000 $ 72,520,000
Reuse IAPWF INorth Valleys 50%)| 50% $ $ $ 72,038,400 $ $ $ S $ -8 $ S $ - s S $ -8 $ S $ -8 S $ 72,038,400 $ 72,038400 $ 72,038,400
Reuse IAPWE INorth Valleys 50% 50% § $ $ - $ 34126400 § $ -8 $ -8 $ -5 - $ $ -8 $ -8 -8 -8 $ $ -8 $ 34126400 $ 34126400 $ 34,126,400
Reuse [The Lakes INorth Valleys 100%| 0% $ $ 71,700 $ -8 $ $ -8 $ $ $ S -8 $ -8 $ -8 -8 S S -8 $ S 77,700 $ 77,700 $ 77,700
Reuse ol et or UNR North, S M Lom2 gy 1003 0% $ 2700000 $ $ $ $ s - s $ $ s -8 $ s - s $ -8 -8 - s $ -8 { $ 2700000 § 2700000 $ 2700000
M&o ;:::"S:j‘:"“i:"’ Yord Sattelite Faclity - S0%| o i Valleys 100% 0% $ 1000000 § 1036000 § 1,072,000 § 108000 $ 1,144000|$ 1180000 § 1216000 $ ) - ) -8 ) -8 $ -8 -8 -8 $ ) $ S 650000 § 7756000 § 7,756,000
M&0 (Corp Yard Equipment Storage Building INorth Valleys 100% 0% $ 1,500,000 § $ $ $ $ $ -8 $ $ $ -8 $ -8 $ $ -8 $ $ $ $ $ 1500000 $ 1,500,000 $ 1,500,000
Stormwater [ West Wash Dam ALL 100%| 0% $ $ -8 - S 8864000 S - s -8 -8 - S - S - 8 = - $ - S -8 -8 -8 - 8 - $ - $ - $ $ 8864000 S 8864000 S 8,864,000
Stormwater lAnnual CIP program an 100% % $ < S 1036000 $ 1072000 $ 1108000 $ 3615040 $ 3728800 $ 3842560 $ 3956320 $ 4070080 $ 4183840 $ 4297600 $ 4411360 $ 4525120 $ 4638880 $ 4752640 § 4866400 S 4,980,160 $ 5093920 $ 5207680 $ 5321440 § $ 10559840 § 30910240 $ 74,707,880
Sparks. (City of Sparks 31.37% Contribution to TMWRF (TMWRF 69%| 31% S (7,594,480) $  (5,622,382) $ (25,255,109) $ (5,387,484) $ (1,579,040)|$(11,141,997) $ (801,064) $ (6,990,993) S (5,495,020) S (4,776,396) $(16,851,964) $ (8,758,504) $ (1,796,874) $ (2,164,405) $ (2,878,009) $ (5314,078) S (1,730,369) $ (9,759,709) $ (775,466) $ (4,648,783) $ $ (56,580,492) $ (91,495,929) $ (129,322,126)
Sparks (City of Sparks 34.94% Contribution to TMWRF [TMWRF 69% 31% $ S $ -8 $ $ = 8 -8 -8 $ -8 -8 $ = B -8 = 8 = 8 -8 $ = 8 -8 $ - ¢ $ =
Collection Condition |Prior years CIP carry over (Al 98%| 2% S 8520547 $ S S S $ -8 -8 $ $ -8 $ $ $ $ $ -8 $ $ $ $ S 8,520,547 § 8,520,547 § 8,520,547
Collection Capacity  |Prior years CIP carry over Al 0% 100% $ 621,177 $ $ $ -8 $ $ -_$ $ $ $ __$ $ $ -3 S $ $ __$ $ $ S e $ 617§ 621177
Treatment Prior years CIP carry over [TMWRE 7% 2% § 9609613 § $ $ $ $ $ -8 $ $ $ -8 $ $ $ $ $ $ $ $ $ S 9609613 § 9609613 § 9,609,613
Treatment |Prior years CIP carry over INorth Valleys 23%| 77% $ 1,376,098 $ s $ $ $ -8 - s $ $ -8 -8 $ $ s -8 -8 $ S S $ $ 1,376,098 S 1,376,098 $ 1,376,098
Reuse IPrior years carryover [TMWRF 100%| 0% S 47,160 § $ $ $ $ -8 -8 $ $ -8 -8 $ $ $ -8 -8 $ $ $ $ $ 47,160 $ 47,160 47,160
Reuse |Prior years carryover North Valleys 50%)| 50% $ 4453172 § $ $ $ $ S S $ $ $ S $ $ $ S $ $ $ $ $ $ 4,453,172 § 4,453,172 S 4,453,172
Stormwater [Prior years carryover |All 100%) 0% $ 1234599 $ $ $ $ $ -8 -8 $ $ =8 =8 $ $ =8 =8 -8 $ $ — — $ 134599 $ 1345996 $  1,345996
Equipment (vehicles) |Prior years carry over |Ail 100% 0% $ 1,425,385 § $ S $ $ -8 -8 $ $ -8 -8 $ $ $ -8 -8 $ $ $ $ $ 1425385 § 1425385 $ 1,425,385
Facility jears carry over i 100% 0% $ 1025288 $ $ =5 $ $ -5 -8 -6 $ -5 -5 -8 -8 -8 -5 =0 $ $ = -8 $ 1025288 1025288 § 1025288
New Facility |Prior years carry over INorth Valleys 100%| 0% S 15506 § $ $ $ $ S $ -8 $ S -8 $ $ $ S -8 $ $ S $ $ 15506 $ 15506 $ 15,506
CIP Adjustment |Annual Sewer Rehab Manual Offset 0 100% % $ -8 $ -8 - s $ (3,776,000 $ (3,891,200) $ (4,006400) $ (4,121,600) $ (4,236,800) $ B $ $ -8 -8 $ $ B $ $ $ (37760000 $ (20,032,000 $  (20,032,000)
CIP Adjustment lAnnual Storm Drain Program Reduction 0 100% %S $ $ B $ s -8 -8 -8 -8 -8 B $ $ $ $ $ $ $ $ $ $ -8 -8 -
CIP Adjustment |Alt 1-3 R/R CIP Reduction 0 100%| 0% $ S $ -8 $ S $ $ S S $ $ S $ $ S H S H S $ B S H
Special Program |Affordable Housing [TMWRE 100%| % S -8 - § - § ) S 18 - 8 - $ F - 8 - S - S L] - 5 R ] ] - 5 - S - S -5 S © $ © S H
Annual Total Cost: $ 82434320 $ 122649958 $ 161,439,051 $ 83,197,116 $ 35412,200[$ 53,297,803 § 31,556,696 S 44,729,127 $ 42,302,660 $ 41,576,844 S 73,193,636 S 57,425,856 $ 43,182,246 $ 43945475 S 46,468,231 S 384475322 § 45880,501 $ 64408411 $ 45714614 $ 55,150,057 $ $ 533430448 5 771789411 S 1,558,440,214
ct Costs Dedicated to Repair and Replacement: $ 63,893,722 $ 76,705,190 $ 103,269,472 $ 61,398,620 $ 32,991,501 |$ 34,783,347 $ 28,625,834 S 42,663,978 $ 39,521,887 $ 37,017,336 $ 47,239,795 $ 31,830,227 $ 34,454,213 $ 40,970,214 $ 43,625305 S 50,584,091 $ 40,138,047 $ 51,346,006 $ 41,860,356 S 52,410,205 $ $ 373,041,853 $ 568,110,682 S 955329346
Project Costs Dedicated to Expansion: $ 18540598 $ 45044767 $ 58,169,580 $ 21,798496 $ 2,420,698 |$ 18514456 $ 2,930,861 $ 2065150 $ 2,780,773 $ 4559508 $ 25953841 $ 25505620 § 8728034 $ 2975261 $ 2,842,926 $ 333891231 § 5,742,544 $ 13062405 § 3854257 $ 2739852 $ $ 165388596 $ 203,678,729 $ 603,110,869
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City of Reno

Sewer Utility Rate Model
Operating Reserve Funds - 40000
Alternative 1-1

y N
DOWL

FYE 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
Beginning Cash Balance 4§ 108213194 $ 84,569,813 $ 73,009,936 § 42,444,723 § 20,473,020 5 24,166,357 5 27,261,962 $ 37254517 5 34004421 § 32,300,372 § 33,419,528
Reserve Funded from Rates $ . $ - $ - $ . S 3,488607 S 2,853,942 5 9,719,936 % - s - 5 796,152 § -
Reserve Used to Fund Shortfalls/Capital Projects $ (28765.579) $ (12,315575) $ (31,385,213} § (22,396,150} 5 - s N 5 - 3 (3,622,641) 5 (2,044,093) S N 5 (9,130,048)
Reserve Used as Revenue Source H - 8 - 8 - 8 - $ -8 -5 -5 -5 -5 -8 *
Operating Reserve S (9751916) § (10,235040) § (10,767,286} § (11,626569) & (12,235557) $ (12,875262) $ (13,547,219) § (14,253,044) § (15363,259) 5 (16195641} S (17,070,266)
Earnings on Investment 5 S 845,698 5 730999 3 424,447 5 204,730 $ 241,664 5 272,620 & 372545 % 340,044 S 323,004 $ 334,195
Debt Reserve 5 [1,515858) $ {286,846) 5 . s (197,279} &  {1,038,738) S {1,459,467} 5 (1,880,196) 5 {2,300,926) & (2,721,655} § (3,142,384) § {3,563,114)
Manual Input S 5,122,198 -3 «
Unrestricted Cash $ 73,302,039 § 62,578,051 $ 31,677,436 § 8,649,171 § 10,892,062 § 12,927,233 § 21,827,101 $ 17,450,452 $ 14,215458 $ 14,081,503 $ 3,990,296
Ending Cash Balance $ 84,569,813 $ 73,099936 $ 42,444,723 $§ 20,473,020 § 24,166,357 $ 27,261,962 $ 37,254,517 $ 34,004,421 $ 32,300,372 $ 33,419,528 $ 24,623,675
Internal Reserves
Operating Reserve S 9,751,916 $ 10,235040 $ 10,767,286 $ 11,626,569 $ 12,235557 $ 12,875262 $ 13,547,219 $ 14,253,044 $ 15,363,259 S 16195641 S 17,070,266
Goal S 19,503,832 S 20470080 $ 21,534,572 S 23,253,138 S 24471,114 S 25750523 S 27,094,438 S 28506088 S 30,726,519 S 32,39,281 S 34,140,531
Debt Reserve $ 1515858 & 286,846 S - ¥ 197,270 5 A037AR § 4450467 & $ 2300926 § 2,721,655 § 3,14z3%84 § 3,563,114
2016 Sewer General Refunding Bonds S 1515858 5 286,845 S -5 - 8 -8 - s - $ - s -5 -8 -
2020 Sewer (Limited Tax) Bond s . s - s s s - s - s - s - s - s - 5 .
S$70M APWF Bond $ s s S S s 446,900 S 670,350 S 893,800 S 1,117,249 5 1,340,699 S 1,564,149 S 1,787,599
$40M TMWRF Dewatering Bond $ $ $ $ 157,279 § 591,838 § 789,118 S 986,397 $ 1,183,676 § 1,380,956 S 1578235 §  1,775514
5102/ APWF Expansion Bond s s 5 5 . s B S . s B s - s - S - s .
2034 $55M RSWRF 2MGD Expansion Bond s $ $ $ - 8 -8 a3 2 -8 -8 -8 -5
Alternative 1-1 Director Recommended
$120,000,000 40000 Fund
$100,000,000
$80,000,000
$60,000,000
$40,000,000
$20,000,000

Goal Reserve Reguirement & Minimum Operating Reserve

-

2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

Beginning Cash Balance ®Ending Cash Balance
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City of Reno

Sewer Utility Rate Model
Capital Reserve Funds - 40001
Alternative 1-1

A
DOWL

FYE 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
Beginning Cash Balance $ 54862175 § 41082053 5 51816147 § 5855924 S5 (5795557) §  (1.047319) § (10,783,083) § (4,759,970) § 2260321 §  8B18225 5 13850,167
Connection Fee Revenue $ 13245559 § 13,642,926 $ 13,779,355 S5 13917149 § 14056320 S 14196880 S 14338852 S 14482241 S 14,627,063 $ 14773334 5 14,921,067
Existing Debt Service $  (3.652,885) § (3,652,885) § (3,652,885) S  (3,652,885) § (3652885) $ [3652,885) S  (3,652,885) S  (3,652,885) S  (3,652,885) $  (3.652.885) § (3,652,885
New Debt Service $ -8 -8 . % (L117,240) 5 (2234,499) § [2.234499) §  (2,234499) §  (2,234,499) §  (2234,499) $  (2234499) §  (2234.409)
Capital Outlay Paid by CF 4 (18030,508) $ (10,944,767) $ (56,604,855 5 (21,798.496) & (2,420698) § (18514,456) S  (2,930861) S  (2,065150) S  (2,780,773) §  (4.559,508) S (25.953.841)
Debt Reserve S -8 -8 - 8 -5 - % -8 . s - s - 8 5 .
American Flat Water Revenue (50% of sales) K -8 -8 -5 - 5 469,192 S 502,505 $ 538,183 § 576,394 3 617,318 § 661,147
Earnings on Investment S - $ 410,421 S 518,161 5 % - E] - - - s {47,600) § 22,603 § 88,182 5 -
IntraFund Debt Service Transfer S (5122198 5 . s -5 - | - s - 5 5 . 5 - ¥ - s
Atfordable Housing Subsidy S -5 11318399 5 rieo S - & S o WY - .8 « $ - 5 - 5 =
Unrestricted Cash $ 41,042,053 $ 51,816,147 5 5855924 $ -8 - % - 5 - & 2,260,321 § 8818225 § 13,850,167 5 .
Ending Cash Balance § 41,042,053 $ 51,816147 $ 5855924 $ (6,795557) $ (1,047,319) $ (10,783,083) § (4,759,970) $ 2,260,321 $ 8,818,225 § 13,850,167 5  (2,408,843)
Alternative 1-1 Director Recommended

$60,000,000 40001

$50,000,000

540,000,000

$30,000,000

$20,000,000

\ $10,000,000 I
. l _ - 1
| I L "
${10,000,000)
${20,000,000)

2025

2026 2027 2028

Beginning Cash Balance

2029 2030
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City of Reno

Sewer Utility Rate Model

Capital Reserve Funds - 40000 + 40001
Alternative 1-1

b

DOWL

FYE 2025 1026 2027 2028 2029 2030 2031 2032 2033 2034 2035
Beginning Cash Balance $ 162,875369 § 125611,867 5 124916083 5 4B300,647 S 13,736,022 § 23,110,227 § 16,459,507 $ 32,367,150 § 36,136,071 $ 40,988,640 % 47,138,438
Connection Fee Revenue $ 13,245559 § 13,642,926 S 13,779,355 $ 13,917,149 $ 14056320 5§ 14,196,884 5 14,338,852 $ 14,482241 5 14,627,063 S 14,773,334 § 14,921,067
Aeserve Funded from Rates $ « 5 TR - S -8 3488607 5 2,853,942 5 971893 § - % <3 796,152 5 .
Capital Debt Service $ (3,652,885) §  (3,652,885) & (3,652,885} $ (4,770,134} $ (5,887,384) & (5,887,384) & (5,887,384) S  (5,887,384) 5 (5,887,384) 5  (5,887,384) & {5,887,384)
Operating Reserve Used to Fund Shortfall $ (28,765579) § (12,315,575) § (31,386,213} $ (22,396,150} $ - s B 5 N $ (3,622,641) & (2,044,093) $ = 5 (9,130,048)
Capital Outlay Paid by CF $ (18,090,598) 5 (10,944,767) 5 (56,604,855} § (21,798,496) S {2,420,698) & {18,514,456) 5 (2,930,861) S {2,065,150) S (2,780,773) $ (4,559,508) 5 {25,953,841)
Debt Reserve $ - % T s - $ -5 = B EE- - % 8 5
Operating Reserve $  (9,751,916) 5 (10,235,040) 5 (10,767,286) $ [11,626,569) $ [12,235557) & {(12,875262) & (13,547,219) $ (14,253,044) 5 (15,363,259) $ (16,195641) § {17,070,266)
American Flat Water CF Revenue (50% of sales} s . 5 . 5 . S S - 5 469,192 & 502,505 § 538,183 $ 576,394 S 617,318 5 661,147
Earnings on Investment H 5 1,256,119 § 1.239.161 5 483006 S 137,360 & 231,102 5 164,595 S 323672 $ 361,361 $ 409,886 5 AT1,384
Manual Adjustment s = 5 11318353 % -, met =3 =8 =35 = % = & - =% -
Unrestricted Cash $§ 115859951 $ 114,681,043 § 37,533,361 § 2,109,853 5 10,874,670 5 3,584,246 5 18,819,931 § 21,883,027 § 25625380 § 30,942,797 $§ 5,150,499
Ending Cash Balance $ 125,611,867 $ 124,916,083 $ 48,300,647 $ 13,736,022 $ 23,110,227 5 16,459,507 § 32,367,150 $ 36,136,071 S 40,988,640 5 47,138,438 $ 22,220,764
Debt Coverage Ratio
NET Totol Operating « OF Revenue S 49,889,561 '5 50,115,039 § 49,822,418 5 53,906,016 § 54,743,721 5 S6(MLA6S S S680L915 S SR7E0871 § 56,312,150 § 56,794,114 5 57,238,107
s 5,168,743 S 3939731 5 3,652,885 $ 5756531 S 10,094,677 § 10,094,677 5 10094677 S 10,094,677 S 10,094,677 S 10,094,677
Debt Coverage Ratio ¥ N £l oy 3 O K § TIEba R e T 558 269 567

$180,000,000
$160,000,000
$140,000,000
$120,000,000
$100,000,000
$80,000,000
$60,000,000
$40,000,000
$20,000,000
$-
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036 2027 2028 2029 2030 2031 2032 2033 2034 2035

Beginning Cash Balance ™ Ending Cash Balance
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City of Reno

Sewer Utility Rate Model
Revenue Requirement
Alternative 1-1

-

DOWL

FYE 2025 2026 2027 2028 2029 2030

Revenue Sources

Rate Revenue S 86,966,242 S 90,454,945 S 94,083,921 S 97,858,818 $ 101,785,510 $ 105,870,107

Additional Rate Revenue After Prior Year Adjustment S - S - 5 4,704,196 $ 10,030,529 $ 10,433,015 §$ 10,851,686

[Not Used]

Miscellaneous Revenues S 9,001,916 $ 8,280,327 $ 2,755,937 $ 2,827,815 $ 2,901,849 $ 2,978,105

[Not Used]

American Flat Water Revenue (50% of sales) 5 - S : § - 5 . 5 - S 469,192

Total Revenue Sources $ 95,968,158 $ 98,735,272 § 101,544,054 $ 110,717,162 § 115,120,374 $ 120,169,090
Expenses

Sewer Operation & Maintanence S 59,324,157 § 62,263,159 $ 65,500,991 S 70,728,295 S 74,432,973 §$ 78,324,508

Affordable Housing s 11,318,399

Capital Outlay Directly Funded by Rates S 63,893,722 S 41,705,190 S 72,368,682 $ 61,398,620 $ 32,991,501 $ 34,783,347

Existing Debt Service - Sewer Operating S 1,515,858 § 286,846 S - S . S - $ .

Future Debt Service S - S - S - S 986,397 S 4,207,293 §$ 4,207,293

Total Revenue Requirement S 124,733,737 $ 115,573,594 S 137,869,673 $ 133,113,312 $ 111,631,767 $ 117,315,148
Net Cash Flow (Deficiency) 5  (28,765,579) §  (16,838,323) § (36,325,619) $  (22,396,150) $ 3,488,607 5 2,853,942
Rate Adjustments FYE 2025 2026 2027 2028 2029 2030

Rate Revenues with Prior Year Adjustment S 86,966,242 S 90,454,945 § 98,788,117 § 107,889,347 S 112,218,525 $ 116,721,793

Annual Rate Adjustment Required 33,08% 18.62% 36.77% 20.76% -3.11% -2.45%

Number of Months Rate Adjustment will be in Effect 12 12 12 12 12 12

Percentage Increase to Generate Required Revenue 33.08% 18.62% 36.77% 20.76% = 2.45%

Proposed Rate Adjustment 0.00% 5.00% 5.00% 0.00% 0.00% 0.00%

Cumulative Rate Increase 3% 8% 8% 3% 3% 3%

FYE 2025 2026 2027 2028 2029 2030

Projected Rate Revenues before Rate Adjustment S 86,966,242 S 90,454,945 S 94,083,921 $ 97,858,818 $ 101,785,510 $ 105,870,107

Additional Revenue from 2025 Rate Adjustment S - S S - s - S - S .

Additional Revenue from 2026 Rate Adjustment S 4,522,747 $ 4,704,196 & 4,892,941 5 5,089,275 S 5,293,505

Additional Revenue from 2027 Rate Adjustment S 4,939,406 S 5,137,588 § 5,343,739 S 5,558,181

Additional Revenue from 2028 Rate Adjustment - - - - S -

Additional Revenue from 2029 Rate Adjustment S S

Additional Revenue from 2030 Rate Adjustment S

Additional Revenue from 2031 Rate Adjustment

Additional Revenue from 2032 Rate Adjustment

Additional Revenue from 2033 Rate Adjustment

Additional Revenue from 2034 Rate Adjustment

Additional Revenue from 2035 Rate Adjustment
Total Additional Revenue from Rate Adjustment $ - $ 4,522,747 $ 9,643,602 $ 10,030,529 $ 10,433,015 $ 10,851,686
Adjustment for Partial Year Increase S S S - S - S - s S
Total Revenue Required from Rates $ 86,966,242 $ 94,977,692 $ 103,727,523 $ 107,889,347 $ 112,218,525 $ 116,721,793
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